FUTURES AND FORWARDS (VOCABULARY)       

1. derivatives
2. equity / equities
3. an asset
4. the underlying asset of a transaction
5. liquid assets
6. the settlement date of the transaction
7. OCT transactions
8. the margin of a transaction
9. price swings
10. the Compliance Rules for transactions 
11. retail investors 
12. default  
13. hedgers
14. The CFTC 
15. creditworthiness
16. a counterparty risk
17. clearing houses

· anything that can be used to create economic value
· for example, stocks, bonds, and mutual funds, which  can be converted to cash quickly with little or no loss in value
· Commodity Trading Futures Commission
· the ability to pay back a loan or a debt
· individual, non-professional investors who buy and sell securities for personal accounts, often involving smaller trade amounts
· financial instruments on which derivatives, like options and futures, base their value
· long-term capital raised from investors, in the form of shares
· individual, non-professional investors who buy and sell securities for personal accounts
· the resolution or execution of the contract
· an intermediary that validates transactions, ensuring both buyers and sellers fulfill their contractual obligations.
· following or respecting the laws
· the initial deposit required to enter into a financial contract 
· transactions which take place in informal forums, not in a recognised exchange
· financial assets whose value “derives” from something else, such as a stockmarket index or a commodity price.
· swift changes in prices
· trying to protect investment against adverse market movements 
· when a borrower fails to repay a debt

