
TWO HYPOTHESES ON THE TULIP CRAZE 

A. The “greater fools” (may + have+trigger) a financial bubble which finally (burst) in 1637.  
1. For years, many “greater fools” (keep+buy) millions of tulips at extravagant prices.
2. After the tulips’ price (boom) for 10 years, it eventually (reach) a peak. 
3. One day, more and more investors (give up + buy) buying tulips.
4. Tulips (may + have + go) out of fashion.  
5. Or tulip investors (may + have + panic) about a price collapse. 
6. These reasons (could + have + cause) the supply of “greater fools” to dry up. 
7. Whatever the reason, by 1637, fewer and fewer Dutch investors (buy) tulips. 
8. This lack of “greater fools” (must + have + cause) the tulip prices to collapse. 

B. The 1637 crash (might + have + be + trigger) by a problem in tulip supply. 
9. Few Dutch investors (must+have+be) aware of the role of the natural environment on the tulip market. 
10. As tulip bulbs naturally (multiply) over the years, tulip supply (keep+rise) year after year. 
11. Moreover, in February 1637, the tulip crop (may + have + be) more bountiful than expected. 
12. As the supply of tulips (rise), the notion of a rare, irreplaceable tulip bulb (lose) its meaning.     
13. The Dutch investors (purchase) rare bulbs on credit and they (expect) to repay their loans with a yield.
14. They (realise) that their bulbs (lose) their initial value.  
15. They (have) to sell off their assets at any price to repay their loans.
16. This panic-selling event (must+have+trigger) the tulip market crash. 

Targets : past perfect / preterite continuous / hypotheses on past situations
_______________
A Ponzi scheme is an investment scam that pays early investors with money taken from later investors to create an illusion of big profits by promising a high rate of return with little risk to the investor. The scheme collapses when the flow of new money slows, making it impossible to keep up the payments of alleged profits.

Futures are securities based on underlying assets which are traded on a stock exchange. The asset is traded at a future date defined at the signing of the transaction. Typically, however, it is traded before that date to maximise revenue. 

Forward contracts are privately negotiated agreements between a buyer and a seller to trade an asset at a future date at a given price. The only possible settlement date is the deadline of the contract.
_____________________________________
These financial mechanisms evoke the Dutch tulip market crash. Explain why. 

