	1. A cost of living crisis
	A completely new policy

	2. Tax cuts
	A demand from the citizens

	3. Dissent
	A drop in purchasing power

	4. A radical change of course
	An international organization which can lend money or provide financial advice to governments

	5. N°10
	Disagreement

	6. A mandate from the electorate
	Reductions in the amounts citizens pay to the state

	7. The IMF
	The context

	8. The backdrop (of a political situation)
	The PM’s residence

	9. To lay out a plan
	To be appointed PM or Chancellor

	10. To fuel a crisis
	To have to answer

	11. To pass a range of legislation
	To make problems worse

	12. To face questions
	To set up a scheme or a programme

	13. To enter office
	To try to solve a crisis

	14. To wage a turmoil
	To vote a set of laws


GROUP A
https://theconversation.com/trusss-mini-budget-chaos-is-unsettling-an-already-fractured-conservative-party-but-is-removing-her-worth-the-risk-191377

Kwasi Kwarteng, the Chancellor of the Exchequer, has brought forward his medium-term fiscal plan and the publication of independent UK budget forecasts to 31 October 2022, more than three weeks earlier than previously scheduled, the Treasury said today. The original plan contained a proposal for £45 billion in unfunded tax cuts, which prompted a rout on the financial markets and saw the pound plunge in value to a record low against the US dollar.

Prime Minister Liz Truss entered office with the less-than-ideal backdrop of a cost of living crisis and war in Ukraine. The economic turmoil her government has waged is already creating more problems for her.
Truss and Chancellor Kwasi Kwarteng laid out their plan for growth, outlining tax cuts and policies that have led to the pound falling against virtually all the world’s currencies, and are likely to fuel the cost of living crisis, according to the IMF.

With a 71-seat majority, Truss has the power to comfortably pass a range of legislation ahead of the next election, however controversial. But her actions are already generating discomfort and even dissent within Conservative ranks.

Kwarteng is facing questions about the legitimacy of the mini-budget and of a radical change of course that doesn’t have a mandate from the electorate. Truss is only in No 10 by the grace of Conservative party members and wasn’t even selected by a majority of her MPs.

Use the text to answer as many questions as you can.
 
a) What did the mini-budget consist in? 
b) How did the Bank of England react to this budget? 
c) How did the Conservatives react to it? 
d) What impact did the mini budget have on financial markets? 
e) What did the Bank of England do to limit that impact? 
f) Were the Bank of England’s measures effective? 















	Turmoil
	Money borrowed by the government from investors, paid back at a predefined date

	In the wake of
	Money available to pay debts or liability

	A move (=scheme)
	Money invested on the Stock Exchange, destined to pay retired people

	Bond(s), gilts
	After, following

	Liquidity 
	A set of measures destined to solve a problem

	Pension funds
	An initiative

	An emergency package
	Catastrophe

	Sterling 
	The British currency

	To rise
	To cause big trouble, to severely destabilize

	To send a shockwave
	To start growing again, after reaching a minimum value

	To broaden support
	To soar, to increase

	To launch
	To give more help

	To retreat from its low
	To start



Group B
 https://www.forbes.com/uk/advisor/personal-finance/2023/02/02/inflation-rate-update/

Kwasi Kwarteng, the Chancellor of the Exchequer, has brought forward his medium-term fiscal plan and the publication of independent UK budget forecasts to 31 October 2022, more than three weeks earlier than previously scheduled, the Treasury said today. The original plan contained a proposal for £45 billion in unfunded tax cuts, which prompted a rout on the financial markets and saw the pound plunge in value to a record low against the US dollar.

30 September 2022: In a surprise move, the BoE launched a major intervention in the UK government bond, or gilt, market to prevent what it described as a “material risk to financial instability”.
The decision, which involved a temporary scheme to buy gilts worth billions of pounds, was made following the Chancellor of the Exchequer’s financial statement that sent shockwaves through the markets.
The pound has risen back to pre mini-budget levels against the dollar today. Sterling rose against the dollar to $1.116 this morning, having retreated from its low of just over $1.03 at the start of the week, caused by a panic on the markets in response to the government’s recent proposals for a series of unfunded tax cuts.

10 October 2022 :  The Bank of England (BoE) has announced extra measures to keep the UK’s financial markets working, following last month’s turmoil in the wake of the government’s mini-Budget. 
In a statement today, the BoE said it will take “additional measures” to broaden its support as it prepares to end its emergency package this Friday.
The BoE promised to buy up to £65 billion of gilts at the tune of £5 billion a day, to calm the initial market panic in which bond prices plunged while liquidities became rarer and rarer for pension funds.

Use the text to answer as many questions as you can.

a) What did the mini-budget consist in? 
b) How did the Bank of England react to this budget? 
c) How did the Conservatives react to it? 
d) What impact did the mini budget have on financial markets? 
e) What did the Bank of England do to limit that impact? 
f) Were the Bank of England’s measures effective? 








