KEY TAKEAWAYS ON THE MINI BUDGET
A. Find details in the paragraph
1. Truss’ budget was unheard-of (=unprecedented, revolutionary). 
2. It was based on hazardous expectations (=hopes that nothing really justified). 
3. Truss wanted to dodge official budget control to make her own decisions. 
4. Her budget was a gift (=a present) for the privileged (= the British upper classes). 
5. When the budget was released in the Commons, Truss’ supporters had big doubts about it.   (= published / at Westminster)
6. Financial markets didn’t buy this either, and her budget triggered panic-selling.    (=to refuse / as well / to sell off bonds)
7. The Bank of England had to buy up bonds to avoid a financial crash.   (=to make a mass purchase)
8. The British retirement pensions system is very different from the French system.           (=allocations)

[bookmark: _Hlk216259400][bookmark: _Hlk216259485]Truss refused to formally call her plan a budget, because the BOBR (Office for Budget Responsibility) would have produced its own analysis and forecasts on it. It included the biggest tax cuts since 1972, and it was funded by a vast expansion in borrowing, with a vague hope that it could be paid for by an unlikely economic boom. And she kept adding new measures : investment zones, scrapping the cap on bankers’ bonuses, and abolishing the top rate of income tax.[footnoteRef:1]  [1:  equivalents in disorder : to cancel (=abolish) / improbable / monitoring / predictions / revenue / ceiling (=upper limit) ] 

[bookmark: _Hlk216260900]When Chancellor Qwasi Kwarteng delivered the budget statement to the Commons, most MPs sat in shellshock and only one Tory dared to raise an objection. A member of the Treasury committee evoked the “vast void” at the centre of Kwarteng’s statement – the lack of OBR scrutiny. Less than half an hour later, the pound had fallen to a 37-year low. The mini-budget’s £45bn of unfunded tax cuts had sparked fears of sharply higher borrowing costs.[footnoteRef:2]  [2:  dumbfounded (=traumatised) / a gap (=empty space) / monitoring (=surveillance) / an official declaration / to issue (=give) / to trigger (= provoke)] 

Comparisons with Black Wednesday in 1992 and fears of a 2008-style financial crash forced the Bank of England to intervene and buy up to £65bn of UK government bonds, in order to save financial companies which manage money on behalf of UK pensioners.[footnoteRef:3] [3:  a crisis / old people who don’t work any more / to mass purchase / fixed income securities (sold by the UK government to investors) /  for the benefit of / ] 

B. Add some of these words to this title: 
…… ………… ..…… TRUSS’ and …….........  ………..….…. KWARTENG’S ……....  ............  ................  ..........…….… BUDGET 
2022 / audacious / catastrophic / Chancellor / controversial / ill-conceived / irresponsible / Kwasi / Labour / Lizz / mini / over-confident / PM / providential / Tory / ultraliberal / unfunded / unmonitored / unsafe / wise / wonderful 

C) What happened on the financial markets 
VOC : bond holders / to cause the debt to grow / a catch 22 effect / yields / to mature / currency / to curb / to sell off ; to buy up / solvency  
●	5-year bonds are paid back after 5 years 
●	a chain reaction 
●	benefits on bonds, maid off when they mature
●	investors who bought British fixed income securities
●	the ability to pay back a debt
●	the pound Sterling
●	to provoke an increase in the debt
●	to sell/buy in large quantities
●	to stop
Put the sentences into a logical order
STARTING POINT : Bond investors feared that Truss’ mini-budget would create a catch 22 effect. 
1. A rise in bond yields means that the UK Treasury will have to pay investors more money when the bonds mature. 
2. Many bond holders started to sell off their government bonds. 
3. The investors’ panic increased when the British currency started to fall.
4. Many investors realised that Truss’ unfunded tax cuts would cause the UK debt to grow. 
5. [bookmark: _Hlk216259935]The mass sell-up of bonds caused the price of UK bonds to fall. 
6. To curb the chain reaction, the Bank of England started to buy up bonds.
7. This yield boom made bond holders even more suspicious about the solvency of the UK. 
8. When bond prices fall, bond yields automatically rise. 
CONCLUSION : This catch 22 effect shows that bond holders can control the British government. 

D. THE 2022 LSE PANIC-SELLING EVENT (find sensible answers in the list)
politics
Why did the Guardian newspaper call this budged « an unashamed budget for the rich ? »
How did MPs react when the mini budget was published ? 
How did Truss lose all her authority and was held up to ridicule? 
How did the mini-budget crisis end ?
economics
Why did Chancellor Kwarteng’s happen at a very inappropriate moment ? 
How did the value of bonds and bond yields evolve after the mini budget was published ?  
What impact did the mini buddget have on the British currency markets ? 
Were Kwarteng and Truss responsible and competent politicians ?  
ANSWERS (some of them are irrelevant or don’t make any sense)
a. A bizarre challenge was set up by the Daily Star, in which Truss competed against a lettuce, to see who would last longer.
b. According to the law of supply and demand, the mass sell-up of bonds on the LSE caused the price of UK bonds to fall.
c. After just 49 days at N°10, Truss had to resign. 
d. Because of Brexit, inflation was soaring while purchasing power was collapsing.
e. Energy costs were soaring, and Truss had announced energy subventions that were a burden for the British Treasury. 
f. Instead of looking at economic data, Truss and Kwarteng followed libertarian and ultraliberal principles.  
g. Kwarteng heavily cut taxes, so that the UK Treasury would have to borrow more to balance the books. 
h. Most of Kwarteng’s tax cuts were unfunded, so that the loss would have to be compensated by raising taxes. 
i. Most MPs sat in shellshock, and only one Tory dared to raise an objection.
j. The budget was funded by a vast expansion in borrowing, with a vague hope that it could be paid for by an unlikely economic boom.
k. The Glazer Brothers (the millionaires who control the MU Football Club) would pay less income tax thanks to the mini-budget.
l. Truss lost all her popularity in the Commons because the supply of « greater fools » ran out. 
m. The mini-budget made investors suspicious about the pound, whose value collapsed. 
n. The price of lettuce skyrocketed on the commodity markets when many investors bought futures based on this asset.  
o. Truss and Kwarteng intended to scrap the cap on bankers’ bonuses, and to abolish the top 45% rate of income tax. 
p. Truss decided to tokenize herself to become a non-fungible token and reach an extravagant worth. 
q. Truss ignored the recommendations of the OBR and called her mini-budget a « fiscal event.»
r. Tulips became so valuable that the tulips in N°10’s garden were stolen. 
s. When bond value falls, bond yields automatically rise.
t. Whereas tulips had reached extravagant prices, their price collapsed. 
