
ASSET MANAGEMENT

AIMS : 

J To learn about: asset and fund management, key vocabulary of asset management and 
allocation

J To learn how to: disagree diplomatically
J To practise: talking to a client about their investment portfoli

LEAD IN

LISTENING  1 : Asset Management and allocations

Paula Foley is an investment consultant in New York City. Listen to her talking about asset 

management. Which three of the following things does she NOT mention?

Read the statements below, which summarize what Paula Foley says, and then listen again. In 
what order does she say these things?
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 IFf you had a large amount of money to invest, would you invest 
yourself, or get a professional investment consultant to do it?

 Would you like and invest other people’s money?

 What are the different basic strategies of asset management? 

Allocation Diversification Liabilities Portfolios 

Size Derivatives Interest Objectives 

Risk Style 

a) Asset allocation means deciding how much to invest in different classes of investments: 
bonds, stocks and so on.

b) Asset management involves investing in bonds, stocks, cash, presious metals and funds.

c) How you manage assets depends on the client’s objectives and the portfolio’s size.

d) If you diversify too much, it becomes too expensive.

e) It’s easier to diversify a large folio than a small one.

f) Objectives can be either long term or short term.

g) The risk of portfolio depends largely on the expected return.



LISTENING 2: investment styles

Listen to Paula Foley talking about investment styles. How many styles does she mention?

Listen again and complete the notes below.

Now, use a word from the box to make common word combinations. One word can be used twice.
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1. Growth investment means looking for:
2. Value investment is investing in:
3. Large companies are generally:
4. Small companies often:
5. Active management means you:
6. Passive investment means you:
7. Index-linked portfolios try to:
8. Even fund portfolios need:

Asset Accumulation

Capital Earning

Conservative Industries

Growth Investment

Stable Values



READING: Fund management

The article blow from The Economist was written a long time ago. It was published after actively 
managed equity funds in Britain had lost 30% (on average) in 30 months. This was only 1% less 
than passive, index-linked funds. Read the article and answer the questions.

1. Why are people getting angry with active money managers?

2. Why did indexed funds develop?

3. What is the efficient-market hypothesis? Why does it suggest that it is impossible to beat 
the market?

4. What is George Soro’s argument against the efficient market-market hypothesis?

5. How did Peter Lynch beat the market?
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FUND MANAGEMENT : Mug’s Case



6. Why does the article recommend that the average investor should use a passive index-
linked fund rather than an actively managed one?

DISCUSSION

Do you agree with the average people who say this is impossible to beat the stock market, on 
average?
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